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ABOUT CAPVINE  

 

Capvine’s aim is to inspire young people to get involved in positive conversations 

around International Development. We do this by focusing our attention on some of 

the key challenges faced by global citizens, whilst encouraging members to seek 

solutions in line with the Sustainable Development Goals.  

1. Content Creation: We comment on interesting thematic areas of Development, 

including Corruption, Transparency, Financial Crime, Gender Equality and Social 

Inclusion.   

2. Personal Development: We encourage our members to develop character, skills 

and experience to make real changes in today’s world. 

3. Careers and Events: We advertise entry-level positions in Governance, Policy, 

Law and Finance.  

 

ABOUT THE DEPARTMENT 

 

The Anti-corruption, Transparency and Accountability Department (“the Department") 

analyses the impact of corruption on global development. This report was prepared by 

Bukola Fadaini, Jerry Mataimaki, Kunle Adewumi, Afeez Odunoye, and Iyanuoluwa 

Ayodele.  
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FOREWORD  

 

“First, the games are exciting. I am not the biggest Capitals fan, but my heart was 

beating fast when the Caps and the Penguins went into overtime in Game 6 of the 

playoffs. I felt as if I were hanging on to a roller coaster. 

 

Also, we see the players so often and read so much about them during the season 

that we feel as if we know them. And the players can do amazing things, such as 

when Washington Nationals pitcher Max Scherzer struck out 20 batters in a game this 

month. 

 

And if you like stories, you should love following a favourite team. The ups and downs 

of a sports season — the trials and triumphs of any team — are a story. It’s a story 

with drama and characters. And the best part is that we have no idea how the story 

will end. 

 

Finally, it’s just fun to care. It’s fun to let ourselves get lost in the fortunes of a team 

or a favourite player. Caring about a team is not always easy, especially when the 

team loses, and the season ends in disappointment.”   

 

-  Fred Bowen, Washington Post
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INTRODUCTION 

 

The global spectator sports market is thought to be valued at over US $250 billion, 

with Western Europe accounting for over 30 percent of the global market. These 

figures reflect the billions of people who invest both time and money into ensuring that 

they remain entertained by some of the world’s most popular sporting events. The 

wide purchase of seasonal tickets, pay-per-view subscriptions and general 

merchandise connects the world of business and entertainment with the national 

economy (Fig. 1).   

But it does not end there (Fig. 2). In 2006, the Italian football league (Serie A) was 

wrecked by the Calciopoli scandal – also known as the biggest match-fixing scandal 

in recent history. Over a decade later, it is said that the league is yet to fully recover 

from the allegations and fines levelled against some of the major clubs. As 

punishment, Juventus were demoted to Serie B (Second Division), stripped off league 

titles from 2004/05 and 2005/06, had nine points reduced after appealing an initial 

deduction of 30 points. The immediate reduction in popularity (cause), saw the drastic 

change in team revenues and public contributions like tax (effect). Though, Juventus 

now enjoys new-found popularity among fans and sponsors, the debris of Calciopoli 

still remains visible in other clubs like Reggina who are still struggling to make an 

impactful comeback since the scandal broke out.  
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SPORTS INTEGRITY  

 

Sports integrity appeals heavily to the notion that ‘sport is special’ and as such must 

be protected from anything that threatens its wholeness. We decided to focus our 

research on three countries: India, Brazil and Colombia as they offer great 

understanding into the world of sport entertainment. In relation to development, they 

each provide unique insights into the cause and effect relationship that exists between 

ethical sporting practices and economic prosperity.  

 

This report uncovers the steps taken by these jurisdictions to maximize economic 

opportunities, and how they interact with the United Nations Sustainable Development 

Goals.  

 

 

Key words: corruption, match-fixing, gambling, regulations, good governance, 

transparency, prosperity and fairness. 
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CASE STUDIES 

 

INDIA 

Sports Integrity in India – Jerry Mataimaki  

 

The Indian Premier League is a classic example where rich businessmen to top 

celebrities invest their golden fortune on betting. Such a scenario where millions of 

rupees are at stake, it becomes easy to find acts of corruption, cheating and gambling. 

 

The Indian sports environment has been abuzz with activities in recent years. This is 

as a result of the continuous revenue generated from sport alone as well as the 

awareness and participation. For instance, according to the ESP Properties-

SportzPower report of 2015, Sports sponsorship in India grew by 12.3 percent 

to Rs.5,185.4 crore (US$ 800 million) in 2015 from Rs.4,616.5 crore (US$ 700 million) 

in the previous year. In addition, the broadcast rights for the Indian Premier League 

(IPL) was valued at over Rs. 900 crores (US$ 130 million) a year in 2016, a figure that 

was expected to have doubled over the past years. 
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The increase in private investment in sport, combined with the resulting appreciation 

of the importance of public trust in the authenticity of results, has brought the issue of 

participant-integrity to the forefront. Indian sport is no stranger to challenges of 

integrity.  

 

Match-fixing, event manipulation and illegal betting have shaken the country’s primary 

sport (cricket) more than once in the last two decades.  What’s more, 58 Indian 

weightlifters were found doping in 2015 alone and the country’s athletes regularly rank 

in the top 3 in the World Anti-Doping Agency’s annual doping report. There is also the 

age fraud issue which is so rampant in cricket that the Board of Control for Cricket in 

India (BCCI) has had to take the extraordinary step of prohibiting its own players from 

playing more than one edition of the Under-19 World Cup tournament. 

 

These series of developments led the Indian government, through the Indian Central 

Bureau of Investigation (CBI), to establish the ‘Sport Integrity Unit’ as part of efforts to 

combat malpractices in sports in the country.  
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Also, in early 2016, a new Bill known as the “National Sport Ethics Commission Bill 

2016” was sponsored at the Indian Parliament to bring about legislative reforms aimed 

at improving the integrity of sports in India as there is no clear law to frame persons 

who indulge in unethical sport practices in a court of law.  

 

Sports persons are currently charged under inappropriate sections for dishonesty and 

cheating under Indian Penal Code (IPC) as well as under the Prevention of Corruption 

Act.  When finally passed into law, the current National Sports Ethics Commission Bill 

2016 before the Indian Parliament will be an excellent legal framework to combat 

sports malpractices in India thereby promoting integrity in the sports sector in the 

country.  

 

COLOMBIA 

Sports Integrity in Colombia – Kunle Adewumi 

 

The assassination of Andres Escobar on the 2nd of July 1994, solidified what had long 

been a problem in the Colombian sport sector.  
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The murder of the Colombian football star over an own goal scored during the 1994 

world cup was suspected to be as a result of betting losses suffered by various gangs. 

Colombian football, considered a symbol of national pride had for almost two decades 

been under the control of various narcotic cartels and there was hardly any distinction 

between their operation as the national football clubs were used as an extensive 

money laundering operation with all parties including football players, coaches, 

referees, national team officials complicit in the degradation of the sport.  

Learning from experience is vital and having come a long way from their extremely 

violent and chequered history, there have been concerted efforts made to move past 

the divisive wars which lasted almost three decades. One of the ways Colombia has 

been able to move forward is the establishment of comprehensive regulatory 

frameworks and strong institutions needed in various sectors, sports inclusive. In 

preparation for the regulation of online gaming, a regulatory body called Coljuegos 

was established in 2011. In March 2017, Coljuegos announced its plans to regulate 

online sports betting and gambling, thus becoming the first South American jurisdiction 

to authorise a regulated online gambling market, although its example appears to be 

catching on.  
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Colombia’s regulated sports betting market has witnessed unprecedented success, 

having registered nearly 1.7 million users since its first licenses were issued. Data 

provided by Coljuegos shows that licensees have handled over US $470m in wagers 

since July 2017, of which 89 percent was returned through players’ winnings. The 

regulator’s earning had also topped $10.6 million in fees and taxes within the period 

in review. In keeping with the overall objective of its establishment and asserting 

Colombia’s focus on building a structure, revenue earned from sports betting is 

directed into funding the nation’s health care system with a tagline specifying that 

‘playing legal is betting on the health of Colombians’. 

Colombian regulators understand more than any other country the need for effective 

control of sports betting and online gaming, and its importance in entrenching sports 

integrity, this has necessitated a strong offensive against illegal betting sites and 

operators. Sting operations conducted in 2017 and 2018, resulted in over 419 gaming 

sites being shut, 33 people being arrested for operating sites deemed to be illegal, 

with nine judicial proceedings having been initiated and such accused persons facing 

a punishment of between six and eight years in prison. 
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Critics have consistently argued that sports betting has potential consequences of 

affecting the integrity of sports due to the enormous amount of money usually 

wagered. However, Colombian authorities and regulators seem to be one step ahead 

in ensuring that sports betting only provides substantial benefits while emphasizing 

the advantage of legal betting. Definitely, there must always be vigilance as recent 

Colombian history shows what can happen if scrupulous elements are allowed to take 

advantage of the gaming sector. Its approach so far has however been commendable 

as the country provides a template for investors looking to do business in Latin 

America legalised gaming industry. 

 

BRAZIL 

Promoting Sports Integrity in Brazil’s Gaming Industry – Afeez Odunoye   

 

Towards the end of 2018, a major shift set foot on the sporting space of Latin/South 

America’s largest country - Brazil. The football-crazy nation saw the need to do away 

with a 75-year ban on sports betting, a situation that enhanced illegal offshore betting. 

Brazilian authorities put the value of the gaming black market at over US $5 billion. 

With the legalisation of sports betting and approval of the Provisional Measure 

846/2018 by ex-President Michel Temer, authorities intend to generate more revenues 

and block improprieties in the gaming industry.  
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Prior to the passage of PM 846/2018, authorities contended with corruption scandals, 

match-fixing in the sporting industry due to the absence of stringent regulations and 

reservations of religious groups. Yet, another hurdle lies in wait for them- propagation 

of integrity in a market that has lost so much to unlicensed operators.  

Beyond the laudable efforts of Brazil’s executive and parliamentary arms, there are 

legitimate concerns around protecting customers and opening up the industry to local 

betting firms to invest and scoop returns.  

PM 846/2018 allows for online betting and land-based operations. The new legislation 

caps operators’ revenues at 8 percent. Perhaps the authorities would have to marry 

their efforts with the ‘New Brazil’ agenda pushed by President Jair Bolsonaro at the 

World Economic Forum held recently in Davos, Switzerland.  

For a country that recently pulled through the deep waters of economic recession 

announced in 2014 - Brazil’s worst recession in 100 years, there is no alternative to 

upholding integrity in the gaming industry.  Although herculean, regulators have their 

roles well cut out to make this possible. 
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The country’s Ministry of Finance has a two-year target with provision for another two 

to attract investors and fix regulations for the industry. If the regulators get it right with 

the necessary legal framework, the country’s fortunes will improve in the books of the 

Heritage Foundation. Brazil currently ranks 150 out of 180 countries on the Index of 

Economic Freedom. 

Legalisation of betting in Brazil comes with potentials for economic growth as it seeks 

to redistribute the country’s income from betting; 6 percent of proceeds from on land-

based betting will be used to support government programmes. Security, sport 

development, education and social security are beneficiaries of the sharing strategy.  

However, the fruition of this arrangement is tied to what regulators do to strengthen 

the tenets of integrity and ignite a win-win situation.  

 

CONCLUSION 

 

Integrity goes a long way in the world of sport. We started off by looking at its effect 

on fan engagement, then we discussed how this can be easily translated into revenues 

for national economies, depending on the situation. Shortly after, we were able to 

understand how best to protect the interest of sports by acknowledging the 

significance of linked engagements like betting, match-fixing and bribery. This allowed 

us to understand how bold steps like regulation can help in protecting the legacy of 

the industry, and how sustainability matters in developing the surrounding sectors. It 

is very clear from our findings that these indicators rely on each other for longevity.  

It’s not just a game: countries like Italy and Colombia, for instance, cannot recount 

certain portions of sports history without making reference to the side effects of 

corruption at various pitstops. They now exist in our memories as reminders of what it 

means to uphold good ethical standards – both at public and at private levels.  

 

RECOMMENDATIONS  

 

Strengthen Public-Private Relationship  
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Partnerships with governmental and intergovernmental organisations are important. 

The newly formed IPACS enables the development of pragmatic working relationship 

between international sports organsiations like FIFA and intergovernmental 

organisations like the Organisation for Economic Cooperation and Development 

(OECD) and United Nations on Drugs and Crime (UNODC). 

Intelligence Sharing   

Partnership with top security agencies in the world to train and empower sport officials 

on investigation. The International Olympic Committee (IOC), for example, recently 

renewed its partnership with The International Criminal Police Organization (Interpol); 

in a move to provide more training programmes to raise awareness on the issue and 

to encourage the exchange of intelligence at national level between law enforcement 

agencies and sports organisations. 

Legalisation of Sports Betting  

A good way to uphold sport integrity is to regulate sports betting. Legalisation will 

unearth underground betting, expose match fixers and other corrupt practices in the 

industry. 

SDG16: Stronger Institutions 

Governmental organisations must ensure that sports integrity remains core to their 

value and should strive to involve as many people in the conversation through their 

code of conduct. The IOC was the first sports organisation to set up an Independent 

Ethics Commission (IEC) in 1999 since then it has adopted a Code of Ethics, term and 

age limits, and voting restrictions in cases of conflicts of interests, including when 

linked to IOC Members’ home nation or sport.  
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